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Who we are

 Leading Economic Development 

Consultancy in the US

 Specializing in Site Selection 

 Semiconductor, ICT, Electronics

Data Centers, Solar, Wind, Energy

& High Tech Manufacturing sectors

 Economic Development Strategic Planning 

 Economic Analysis & Research

http://my.clevelandclinic.org/


Presentation agenda

 The  US Economy

 The Texas & Houston Economy 



U.S. manufacturing projects
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2008 at a glance

Texas U.S.

Employment 10.3M (-450K,-4.5%) 137M (7.2 m -5.5%)

Average Wage $45,939 (2.8%) $45,563 (2.5%)

Unemployment 8.2% 9.6%

Population 24.3M (484K, 2.0%) 304M (2.8 M, 0.9%)

Housing Starts 131,004 (-27%) 905,359 (-35.3%)

Avg. House Sales Price $191,600 (-0.5%) $242,700 (-8.8%)

Retail Sales $365 billion $3.96 trillion

Venture Capital $1.28 billion (-12.6%) $28.3 billion (-8.4%)

GDP $1.22 trillion $14.17 trillion



Retail Sales in Texas, 2008-2009
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MLS inventory / months
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YTD venture capital investment

Source:  PwC MoneyTree

YTD 2008 YTD 2009

Houston $282.2M $75.2M

Texas $934.2M $448.4M

U.S. $22.3B $12.2B



Houston MSA Population Growth
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Unemployment, 2008-2009
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Residential Permits in Houston
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Texas economic indicators

2008 2035 % Change

Real Gross Product $970.30 b $2,595.80 b 3.71%

Population 24.4 m 38.4 m 1.70%

Retail Sales $388.1 b $2,356 b 6.9%



Presentation agenda

 The  US Economy

 The Texas & Houston Economy

 Conclusion



The gap that never closes

Source: Tully, S.; We owe what? The next crisis:

Americaôs Debt;Fortune; June 22, 2009



More hardship

Å 25 million effectively unemployed

Å Small business failure rate accelerates

Å Credit crunch continues

Å Credit card default rate stays high

Å Mortgage loan default rate accelerates short term 

Å Government is forced to expand stimulus 



Final thoughts

Å Excessive debt burden will limit fiscal policy

Å China & Asia have ï$3 trillion

Å Jobless recovery, lost jobs move abroad

Å Growth in 2011, back to normal in 5-7 years

Å Commercial real estate at risk  - $1 trillion to 

refinance



Expedited US recovery

Å Health care reform

Å Reclaim exported  dollars

Å Induce renewable energy investments

Å FRB reduces interest on bank deposits 

Å Expand EB5 visa program

Å Tax reform 

Å R&D tax credit made permanent

Å Lower corporate tax for capital intensive manufacturing 



Texas Perspective

Å Incentivize service jobs, not only manufacturing

Å Commit to Renewable Energy ïEnterprise & 

Emerging Tech Fund

Å Allow Incentives Regardless of Location in Texas

Å Promote Texas Internationally 

Å Continue Texasô Major Incentive Programs



Thank you!

8121 Bee Cave Road, Suite 200

Austin, Texas 78746

PH: 512.225.9322  FAX 512.225.9283

www.AngelouEconomics.com



Forecasts of government budgets

Source:  IMF, World Economic Outlook, April 2009

Budget Deficits 

(% of GDP)

Discretionary Component 

(% of deficit)

G7 -9.5 54.5

Euro area -5.8 51.3

United States -10 53.6

Canada -3.5 24.3

Japan -9.9 66.0

United Kingdom -10.3 61.8

Germany -5.1 44.1

France -6.3 49.6

Italy -5.6 49.6
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Credit market debt

Source: Global Market Research, US Economics / Strategy Weekly, 24 April 2009, Inflation: The least of our 

worries, Deutsche Bank Securities Inc.



Federal debt

Source: Hoisington Investment Management Company Quarterly Review and Outlook First Quarter 2009



Houston Population and Employment
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